ALANTRA
Equities

SPANISH DAILY
01 July 2022, 08:00 AM CET

Market, Currency & Interest Rates Data

Best & Worst Performances

Index Performances Last Change Best Last Change
Ibex 35 8,098.7 -1.1% Grifols 18.04 +6.2%
S&P 500 3,785.4 -0.9% Acciona Energia 36.78 +2.7%
Stoxx 50 3,454.9 -1.7% Indra 9.13 +2.2%
Currency & Interest Rates Pharma Mar 67.30 +1.5%
EUR/USD 1.05 Worst

EUR/GBP 0.86 Ence 3.26 -5.2%
1Y Euribor (%) 1.07 +0 bp Acerinox 9.24 -4.7%
10Y Bond Yield (%) 2.46 -13 bp Sacyr 2.29 -4.7%
10Y Bond Spread (bp) 109 +1 bp Gestamp 3.30 -4.6%

Company News

Grifols (€18.04, NEUTRAL, TP €19.19)
Cutting estimates & TP after CMD

Applus+ (€6.60, BUY, TP €11.00)
Cancellation of Costa Rica SVI contract

EiDF (€65.40, SPONSORED RESEARCH)
Raising estimates after new strategic plan

Repsol (€14.05, STRONG BUY, TP €19.70)
To acquire a renewable platform in Italy?
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GRIFOLS

Cutting estimates & TP after CMD

e CMD highlights. Yesterday, Grifols held its annual CMD, were we highlight:

1) Delays in financial targets. Management indicated that the targets set for
2024 (€2.2bn EBITDA and reducing leverage to <3.5X) and 2026 (€2.8bn
EBITDA) will be delayed by c.1Y due to: 1) cost inflation from persistently
high donor fees and rising wages, especially in the US; and 2) the launch of
products from the Biotest pipeline (which come at much higher margins than
the rest of the group) are now expected for 2024-25 (vs. 2023-24 previously).
This is a negative surprise to us (we were expecting €2.3bn EBITDA in
2024), mostly on the cost side (especially donor fees).

2) Downplaying rights issue rumours. The message from the board is that
they are not envisaging a capital increase at the moment. Indeed, the official
message could not convey otherwise, but with the high leverage and
delayed targets, we think that the rights issue risk is on the rise.

3) Measures to reduce leverage. Grifols is selling the hospital software
business for ¢.$100m (expected and in line), and reiterates its commitment
to reducing capex, not engaging in M&A, no dividend payments, and focus
on cost-cutting until leverage reaches the targets. Debt at floating rates is
now at 35% of the total.

4) Innovation. As expected, plenty of focus on innovation, which has become
a strategic pillar since 2Y ago. We highlight: a) the initiation of a new phase
3 confirmatory trial on AMBAR; To initiate a new confirmatory phase 3 trial
on AMBAR,; b) new projects in hepatitis B and cytomegalovirus (CMV).

e Cutting estimates & TP. We only fine-tune our plasma volumes and sales (ex-
Biotest), but now expect higher costs and delayed launch of fibrinogen and
trimodulin, leading us to cut our 2023-24 EBITDA estimates by 10-13% and EPS
by 20-21% p.a. We now expect 2024 EBITDA of €1.97bn, with leverage
remaining very high at 4.6X adj. ND/EBITDA. We cut our TP by 8% to €19.2p.s.

* We remain Neutral. Operating prospects deteriorate even though plasma
collection volumes continue on their recovery path, while Biotest, which has been
a major bet pushing leverage to risky levels, will take longer to bear fruit. This
makes the B/S issues worse, and we see rising risk of a capital increase. In this
context, and with the shares trading roughly in line with our TP, we stick to our
Neutral stance on the shares.

Financial Ratios FY19 FY20 FY21 FY22E FY23E FY24E

EBITDA (€m) 1,439 1,532 1,148 1,311 1,649 1,969
Net Profit (€m) 625 619 183 341 547 839
EPS (€) 0.91 0.90 0.27 0.50 0.80 1.22
Adj. EPS (€) 1.01 1.13 0.60 0.65 0.98 1.34
P/E (x) 25.6 26.4 65.4 31.2 19.5 12.7
P/E Adj. (X) 23.0 20.9 29.1 23.8 15.8 11.6
EV/EBITDA (x) 16.2 16.3 18.9 16.7 12.9 10.4
Debt/EBITDA (x) 4.8 4.9 7.6 7.7 5.7 4.6
P/BV (x) 3.8 3.7 2.6 21 2.0 1.7
ROE (%) 14.4 15.3 7.4 7.8 10.6 12.7
DPS (€) 0.36 0.36 - - - -
Dividend yield (%) 1.4 1.3 - - - -

(*) Historical multiples based on average share price of the year
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NEUTRAL

Class A Class B
Target Price (*) € 19.19 $20.05
Share Price () €18.04 $11.88
Upside +6%  +69%

(*) Class B in USD
(**) *Share price at the close of 30 June 2022

GRLS.MC / GRF SM

Market Cap €11,682 m
Enterprise Value €21,324 m
Free Float €3,299 m
N° Shares 688 m
Average Daily Volume €17 m
Performance im 3m 12m
Absolute % -14.4 87 -25.6
Relative % -8.2 11.6 -20.5
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— Grifols Ibex 35
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APPLUS+

Cancellation of Costa Rica SVI contract BUY
* Details. The government of Costa Rica has decided not to extend the current Target Price €11.00
statutory vehicle inspection (SVI) contract, which is operated by Applus and Share Price ® €6.60

ends in July 2022. The government has indicated that the SVI service will be
interrupted for two months, and after that, they will appoint a temporary provider
and launch a tender that could take up to two years. The concession accounts

for ¢.7% of Applus’ SVI revenues or 2% of group revenues and, although fully APPS.MC / APP SM

Upside +67%

*Share price at the close of 30 June 2022

consolidated, Applus has a 44% net participation in it. Market Cap €944 m
Enterprise Value €1,817m

* A negative surprise. The sudden cancellation of the contract is unexpected, Free Float €944 m
as the lack of a tender process pointed to an extension of the current contract N Shares 143 m

until a new longer-term concession could be launched. The abrupt termination
of the contract, with Costa Rica suspending the service in the country for two

months, makes us think that the decision has been politically motivated.

Average Daily Volume €1m

e Trimming EPS and TP to reflect the impact. We were assuming that the Absolute % e
concession would be extended for a couple of years and that the group would Relative % 04 s s
then be eligible for the retender, and thus, we assumed that the contract was a 140
going concern. In our estimates, the contract accounted for 2% of sales and 4% 130
of operating profits, and 2% of net profit (given the 56% minority ownership). L2 ‘}‘

We therefore cut our estimates accordingly from 2023 (half of the impact in 1o
2022). We also trim our TP by 3% to €11p.s. to reflect this impact. 100
9.0

* No read-across for other concessions and no relevant renewal risk. With g
this, Applus has only lost 3 concessions since 2008, whilst it has renewed 21 e
and won 22 new ones over the period. We do not see implications from this 60
loss for the other concessions of the group, and continue to believe that Applus 50
can grow in this business given the positive industry trends and its strong track- ot 1019 0200 0620 1020 0221 OG2L 10m1 022 062

record. After this, and the renewals of Ireland (2020) and Galicia (2022), Applus

does not have any relevant upcoming renewals in the SVI business. — Applust tbex 35

* We maintain our positive view. The news is negative and unexpected, but the
impact is manageable and does not change our fundamental view on Applus,
which remains positive. We reiterate our Buy rating on the shares on the back
of: 1) strong growth prospects; 2) the expected capital relocation (selling parts
of O&G and investing in higher growth/margin businesses); 3) the expected
renewal of IDIADA (tender expected to be completed in 2023); and 4) the
strong valuation appeal, with the shares trading at 8X22 adjusted P/E.

Financial Ratios FY19 FY20 FY21 FY22E FY23E FY24E

EBITDA (€m) 197 118 175 195 206 223

Net Profit (€m) 56 (158) 32 59 69 82

EPS (€) 0.39 (1.11) 0.23 0.41 0.48 0.58

Adj. EPS (€) 0.74 0.29 0.67 0.79 0.90 1.00

P/E (x) 28.7 n.m. 37.4 16.1 13.7 11.5

P/E Adj. (x) 15.1 26.2 125 8.3 7.3 6.6

EV/EBITDA (x) 12.0 16.5 12.2 9.3 8.1 6.9

Debt/EBITDA (x) 2.2 3.4 2.8 2.4 1.9 1.4

P/BV (X) 2.1 1.9 2.0 1.6 1.4 1.3 A

ROE (%) 72 (27.0) 5.2 9.7 10.4 11.2 Alvaro Lenze
DPS (€) - 0.15 0.15 0.17 0.18 0.19 +34 91 550 87 14
Dividend yield (%) - 2.0 1.8 25 2.7 2.8 alenze@alantraequities.com

(*) Historical multiples based on average share price of the year
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EIDF

Raising estimates after new strategic plan SPONSORED RESEARCH
e Improved operating prospects. Yesterday, EiDF presented a new strategic Share Price €65.40
plan raising its targets for the 2022-25 period to reflect: a) an increase in the pebarclpicelatibelcloseloflSORInel2022
prospects for the self-consumption business, further underpinned by the
increase in electricity prices; b) an increase in its solar PV pipeline (from 0.7GW Market Cap pp——
to 2.2GW) and, as a result, of the number of assets in operation (1.2GW in Enterprise Value -
2025 vs. 737MW before); and c) the acquisition of ODF and Nagini in supply.
Free Float €131 m
* The new targets. As a result of the above, EiDF has increased its EBITDA N° Shares 14m
targets for the period, from €26m to €30m (2022), from €40m to €63m (23) from Average Daily Volume €1k
€66m to €90m (24) and from €77m to €106m (25). By business, generation
EPC should account for 43% of the EBITDA in 2025 (41% in 2022), Supply Performance Im  3m 12m
30% (vs. 15%), self-consumption 15% (vs. 40%), and generation 12% (vs. 4%). Absolute % 9.0 1247 1,093
Relative % 151 1274 1,097
¢ Raising estimates. We are raising our EBITDA estimates sharply to reflect the 820
improved prospects, by 10% in 2022 and by 30-40% p.a. in 2023-25. We now 720
expect EBITDA of €36m in 2022, above EiDF’s target, growing sharply from 620
then on, reaching €54m (2023), €77m (24) and €95m (25), the latter 10-15% o
below the company’s guidance. We expect net profit to grow from €8m in 2021
to €23m in 2022 and €63m in 2025, implying +70% CAGR over the period. 0
320
* How will the plan be financed? According to our estimates, EiDF will need to 20
invest c.€0.8bn over 2022-25 (equivalent to c.1X its market cap). Part of this 120
capex, however, will be invested through different SPVs with partners and will " con SN S o N O OO S O
not be consolidated (EiDF will retain 75-90% of the JVs but will share its control PP L PSP IS
with its partners), therefore, we estimate a net investment for EiDF of c.€300m.
This will increase the group’s debt from €6m (2021) to €54m in 2022 and — EDF Madx

€163m in 2025, implying 2X debt/EBITDA, which is high considering that ¢.70%
of the EBITDA will come from EPC and supply. As a result, we would not rule
out a capital increase to partially finance the investment effort.

e Our view. The presentation of the new strategic plan and the upgrade of the
targets only 8 months after having been announced confirm the promising
prospects for the self-consumption in Spain, especially for industrial clients, the
niche where EIDF is strong. This leading positioning, together with the
integrated business model in renewables (generation & supply), makes EiDF
an attractive investment alternative in the renewable space.

Financial Ratios FY19 FY20 FY21 FY22E FY23E FY24E

EBITDA (€m) 1.8 2.1 10.5 35.6 53.5 77.1

Net profit (€m) 1.0 1.0 7.5 235 35.4 51.2

EPS (€) 0.95 0.93 0.6 1.6 2.4 35

Adj. EPS (*) (€) 0.95 0.93 0.6 1.7 2.4 3.5

P/E (x) 0.0 0.0 27.4 40.4 26.8 18.5

P/E Adi. (x) 0.0 0.0 25.9 39.1 26.8 18.5

EV/EBITDA (x) 0.0 0.0 18.9 27.8 19.3 13.9

Debt/EBITDA (x) (1.6) 1.0 0.5 1.5 1.8 1.7

P/BV (x) 0.0 0.0 8.4 14.3 9.3 6.2

ROE (%) 206 17.7 306 355 34.9 335 Fernando Lafuente
DPS (€) 0.0 0.0 0.0 0.0 0.0 0.0 +34 91 550 87 16
Dividend yield (%) n.a. n.a. 0.0 0.0 0.0 0.0 flafuente@alantraequities.com

(*) Historical multiples based on average share price of the year
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Repsol (€14.05, STRONG BUY, TP €19.70): To acquire a renewable platform in Italy?
According to press sources, Repsol and Ardian could jointly bid for a majority stake in PLT, an Italian renewables platform, for a
price in the region of €1bn. PLT owns and operates ¢.300MW, of which 2/3 is wind, and the rest solar PV and biomass.

Our view. Growing in renewables remains a priority for Repsol, and part of this growth could be conducted through bolt-on
acquisitions, like the one mentioned in Italy. Therefore, the above news is not a surprise. Leaving price considerations aside
(information on PLT’s pipeline is very limited), the deal would allow Repsol to enter a new market (it is currently present in
Spain, the US, and Chile) and to accelerate its growth plans in renewables in a context in which Repsol has deep pockets given
the sale of 25% of its renewable business and the extra cash that it is making thanks to the increase in oil & gas prices. We stick
to our Strong Buy recommendation.

Fernando Abril-Martorell, +34 91 550 87 19, fabrilmartorell@alantraequities.com
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Alantra Equities: This equity research report (the “Report”) has been prepared by Alantra Equities Sociedad de Valores, S.A. (“Alantra
Equities”), a company pertaining to the Alantra Group that provides investment banking, asset management, equities brokerage, capital
markets and financial advisory services. The date and hour of preparation of this investment recommendation refers to the date and hour of
preparation and first publication indicated on the first page of the Report.

Alantra Equities Sociedad de Valores, S.A. is a Spanish investment firm located in Madrid, calle José Ortega y Gasset 29, registered at the
Comision Nacional del Mercado de Valores (CNMV) with number 245.

Analyst certification: Each research analyst primarily responsible for the content of this research Report, in whole or in part, certifies that with
respect to each security or issuer that the analyst covered in this Report: (i) all the views expressed accurately reflect his or her personal views
about those securities or issuers and were prepared in an independent manner, and (ii) no part of his or her compensation was, is, or will be,
directly or indirectly, related to the specific views expressed by that research analyst in this research Report.

Explanation of Ratings: Alantra Equities Research Department provides four core ratings: Strong Buy, Buy, Neutral and Sell, based on the
expected performance over the next 6 months.

1. Strong Buy represents an expected total return of 25% or greater (or expectations of significant market outperformance) and is used for
the most attractive stocks in our coverage.

2. Buy represents an expected total return between +15% and +25% (or expectations of market outperformance).

3. Neutral represents an expected total return in a range between 0% and 15% (or expectations of performance in line with the market).

4. Sell represents an expected total return at or below 0% (or expectations of underperformance versus the market).

Lastly, a Suspended rating indicates that Alantra Equities is precluded from providing an investment rating or price target for compliance
reasons.

Alantra Equities full list of recommendations on any financial instrument or issuer that were disclosed during the preceding 12 months from the
date hereof is available at the following link Alantra Equities Ratings.

Global stock ratings distribution:

Buy Neutral Sell Not Rated
Coverage 39% 30% 25% 7%
IB Services ) 13% 6% 7% 100%

©) |B services represent companies from whom Alantra Equities received investment banking compensation in the last 12 months

Important disclosures:

This Report is solely for the information of clients of Alantra Equities and for distribution only under such circumstances as may be permitted by
applicable law. Alantra Equities specifically prohibits the redistribution of this material in whole or in part without the prior written permission of
Alantra Equities and therefore Alantra Equities accepts no liability whatsoever for the actions or third parties in this respect. This Report,
together with the investment recommendation implied therein, has not been shared with the issuer prior to its preparation and initial publication
as referred in the first page of the Report, but may be shared with the issuer at the time of its release to the market.

The opinions contained in this Report and in other media used by Alantra Equities (such as the internet), reflect the opinion of the respective
Analyst on the date of publication of such material and, therefore, may be subject to change at any time and without notice.

Nothing in this Report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate
to a recipient’s individual circumstances or otherwise constitutes a personal recommendation. This Report is published solely for information
purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any securities or related
financial instruments in any jurisdiction. No representation or warranty, either expressed or implied, is provided in relation to the accuracy,
completeness or reliability of the information contained herein, nor it is intended to be a complete statement or summary of the securities or
markets referred to in this Report. Alantra Equities does not undertake that investors will obtain profits nor accept any liability for any investment
losses arising from any use of this Report or its contents. Investments involve risks and investors should exercise prudence in making their
investment decisions. This Report should not be regarded by recipients as a substitute for the exercise of their own judgement. Any opinions
expressed in this Report are subject to change without notice and may differ or be contrary to opinions expressed by other business areas of the
Alantra Group as a result of using different assumptions and criteria. Research will be initiated, updated and coverage ceased solely at the
discretion of Alantra Equities. The analysis contained herein is based on numerous assumptions. Different assumptions could result in materially
different results. Alantra Equities is under no obligation to keep current the information contained in this Report.

The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products
and futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative
of future results. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument
mentioned in this Report.

Any prices stated in this Report are for information purposes only and do not represent valuations for individual securities or other instruments.
There is no representation that any transaction can or could have been effected at those prices.

Neither Alantra Equities nor any of the companies pertaining to the Alantra Group nor any of their shareholders, directors, employees or agents
accept any liability for any loss or damage arising out of the use of all or any part of this Report.

Except as otherwise specified herein, this material is communicated by Alantra Equities to persons who are eligible counterparties or
professional clients and is only available to such persons. The information contained herein does not apply to retail clients.

Important disclosures on conflicts of interest:

The analysts responsible for the preparation of this Report may interact with trading desk personnel, sales personnel and investment managers.
Alantra Equities belongs to the Alantra Group, a group that is engaged in financial advisory services, asset management as well as securities
trading and brokerage, and capital markets. Alantra Equities, any other company pertaining to the Alantra Group, and any of their shareholders,
directors, employees may, to the extent permitted by law, have a position or otherwise be interested in any transactions, in any investments
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directly or indirectly the subject of this publication. The Alantra Group relies on information barriers to control the flow of information contained in
one or more areas within the Alantra Group, into other areas, units, groups or affiliates of the Alantra Group. The Alantra Group may do and
seek to do business with companies covered in its research Report. As a result, investors should be aware that the Alantra Group may have a
conflict of interest.

For the purposes of mitigating any conflict of interests, the Alantra Group has established, implemented and maintains an effective conflicts of
interest policy, appropriate to its size and organisation and to the nature, scale and complexity of its business. The policy, periodically revised,
can be consulted at the Alantra Equities website through the following link Conflicts of Interest. Investors should consider this Report as only a
single factor in making their investment decisions.

In addition, Alantra Group's website (www.alantra.com) provides information on closed and public corporate transactions, not subject to
confidentiality, in which the Alantra Group, through its subsidiaries in the investment banking area, has acted as financial advisor, from time to
time.

The disclosures contained in research Report produced by Alantra Equities shall be governed by and construed in accordance with Spanish
law.

The receipt of this Report implies full acceptance by its recipients of the contents of this disclaimer.
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